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Transparency in Frontier Artificial Intelligence Act -
Enacted September 29, 2025
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Purpose and Scope

Goal

Ensure powerful Al systems are developed and deployed
responsibly, balancing innovation with public safety and

accountability.

Applies To Core Objectives
Developers of frontier Al Transparency, safety
models with >102° FLOPs in incident reporting,
training, primarily large- whistleblower protection,
scale Al firms and innovation support

Safety Transparency Innovation

through CalCompute



Key Provisions

Comprehensive requirements for Al developers under California’s new frontier Al safety framework

Category Requirement [ Action

Transparency Developers must publish a Frontier Al Safety Framework outlining standards, safety

practices, and risk mitigation methods

Incident Reporting Critical Al incidents must be reported to Cal OES within 15 days (or 24h if life-threatening)

Whistleblower Employees who report Al safety concerns are protected from retaliation
Protection

Public Infrastructure | Creates CalCompute, a state-backed compute cluster to support safe Al innovation

Enforcement Oversight by California Attorney General; fines up to $1M per violation




Implications & Challenges

For Developers

Must implement internal safety governance, maintain documentation, and may need dedicated compliance officers

Implementation Requirements Key Challenges

Maintain comprehensive documentation and e Potential overlap with federal and EU frameworks

transparency reports ¢ Significant compliance costs and legal exposure

Consider appointing Al safety compliance officers

Legal Complexity Cost Impact Definition Clarity

Navigating multiple regulatory Potential financial burden for Need for clearer guidance on risk

frameworks simultaneously large model developers thresholds



Why It Matters

Significance

First dedicated Al safety law in the U.S. - sets national

precedent

Signals growing state-level regulation before federal

frameworks

Reinforces global shift toward Al governance and

transparency

What’'s Next

e Effective January 2026 with potential expansion to smaller

models
® Couldinfluence federal Al policy development

® May inspire similar legislation in other states
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Strategic Impact Analysis

Strengths
Establishes clear safety standards,
enhances public trust, creates innovation S

infrastructure through CalCompute

Threats
Possible innovation flight to less regulated
jurisdictions, implementation challenges,

legal uncertainty

Weaknesses

Potential regulatory burden on developers,
definition ambiguities, compliance

complexity with overlapping frameworks

Opportunities

Positions California as Al safety leader,
influences federal policy, creates new

compliance and consulting market
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